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Miami-based Kankakee Federal Savings Bank, which was operating in a small neighborhood near the school, closed its doors in 2008 and was declared insolvent. Authorities said the bank's foreclosure and sale of the lots would be probed. Russian Bank nationalized First Guarantee Bank, which had been one of the weakest banks in the
territory, and undertook to help the borrowers to repay the loans, the media has reported. In the end, the loans of more than 23,000 homeowners were totalled at more than $200 million. These cases affected the government budget of the region for about a billion rubles, the head of the Kostroma regional financial department, Vladimir

Nazarov, told the newspaper Svet. Nazarov called for additional measures to prevent such abuses. The bank said in a statement that it had been forced to seek help from the Russia's development finance institution and the Kostroma regional government, as well as from the country's state-run bank, Sberbank, and other financial
institutions. Bank nationalization is a rare event for Kostroma, according to Svet. The town's largest employer is the Fedos factory, a major producer of brake systems. It accounts for more than 60 percent of the town's economy. It is profitable, but employees are not paid a salary, but receive a lump sum at the end of each year. Some
years, the employee's contribution is less than $200 a month. About a third of Kostroma's almost 200,000 citizens are pensioners. Many of them are elderly, and a third of the population is over 64 years old. Some two-thirds of the residents have been pensioned out at the age of 55. The region's population of around a million people,

some 40 percent of them elderly, remains young compared with other regions of the country. Bank nationalization has been rare. According to a government study published last year, the state controlled more than 34,000 private banks, including seven in Kostroma and three others in the neighboring oblasts of Kursk, Oryol and
Voronezh. These banks had total deposits of some 45 billion rubles. The data has been used by some in the media to argue that the government should get rid of the private banks in Russia. Independent media have reported that thousands of families have lost their homes due to tax arrears. The Kostroma region is one of several oblasts

in the country experiencing a property crisis. In 2008, the Construction Ministry
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